Rosemary,


Below are some general statements about bonds.  Gary McCombs said that he will be here to answer questions.  He will follow your lead so let him know when you want him to respond.  I will be here tomorrow (Tuesday) and then I’ll be out for the rest of the week.  

Thanks, Lynn
Budget and Control Board and State Treasurer must authorize all bonds. 
Institution Bonds/Tuition Bonds-Amortized over maximum of 20 years; General Obligation Bonds secured by tuition and fee revenues; Guaranteed by full faith and credit of the State; It must be determined that the schedule of tuition and fees in force at the institution must produce sufficient funds to meet the interest and principle requirements of the requested bond, and for all outstanding State institution bonds.  This is based upon the sum received by the institution from tuition fees for the 12 calendar months preceding the request for issuing institution bonds.  The State Treasurer immediately segregates tuition fees of the state institutions into a special fund for payment of the principle and interest on the state institution bonds to be issued.  The College of Charleston currently (2004 Academic Year) collects $70 from each full-time student for debt service on institutional bonds.
Revenue Bonds, Generally – Amortized over a maximum of 30 years; Must have identified revenue source from auxiliary fees (parking fees, athletic fees, dorm fees, etc.).  
Other Legislatively Authorized Bonds, e.g. Section 59-130-230 (College of Charleston)
The College of Charleston has legislative authority to issue revenue bonds that may mature at a date no longer than 40 years.  This allows the College to issue bonds for the purpose of financing or refinancing capital projects with special fees or revenues derived or to be derived from the operation, sale, lease, or other disposition of the facilities.  The College (as does other institutions) charges a capital improvement fee to each full-time student.  In the 2004-2005 Academic Year, the fee per student was $712.
Colleges also charge renovation-reserve fees to be set-aside and used for capital projects.  These fees vary by institution, and are included in the total required tuition and fees charged to students.
Capital Improvement Bonds – Issued by the State on behalf of state agencies.  Capital Improvement Bonds do not have to be repaid by the state agencies receiving the bonds.  The state must have sufficient funds to service the debt within its constitutionally mandated debt service limit before it can issue Capital Improvement Bonds.
