Agenda Item ___
Discussion of Policy for Allocation of Lottery-Funded Technology Funds to Two-year Sector, Fiscal year 2004-2005 (Proviso 5A.19)
Background

The General Assembly of South Carolina authorized (see below), in the 2004 legislative session, the distribution of $7,000,000 to the twenty public, two-year institutions of South Carolina (i.e., four two-year regional campuses of the University of South Carolina and sixteen two-year technical colleges).  An identical amount of funds was allotted to the public four-year teaching universities by the General Assembly.  The two-year institutions are to receive their portion as part of a flow-through process.
     5A.19.      (CHE: Lottery Technology Funds)  Of the funds appropriated from the Education Lottery for technology, one-half must be used for a University Technology Program and awarded to public four-year universities, excluding the University of South Carolina-Columbia, Clemson University, and the Medical University of South Carolina. Funds must be awarded to these institutions according to the following formula: thirty-five percent of available dollars must be allocated equally among eligible institutions, with the remaining sixty-five percent to be prorated among the eligible institutions based on total FTE enrollment in the immediately previous year. The remaining one-half of these funds appropriated for technology shall be Technology Program funds to be used for technology upgrades across the public two-year institutions and the technical college system for the support and development of technology. Notwithstanding any other provision of law, prior approval or involvement of the Commission on Higher Education beyond allocation of funds as described herein is not required.


In September of 2003, the Commission adopted the following policy:

Any lottery technology funds designated by the General Assembly for two-year institutions shall be allocated based on the prior year’s fall FTE enrollment, with a minimum amount to be provided to each institution.  The minimum amount will be determined on an annual basis by the staff of the Commission on Higher Education, in consultation with the Funding Advisory Committee.

In relation to the above policy, the following language was also included in the discussion paper:

The institutions shall maintain documentation to support the propriety of the technology grant expenditures.  These expenditures are subject to Commission on Higher Education audits.


The institutions shall submit to the Commission on Higher Education, by September 15 of the following fiscal year, information describing the type and amount of expenditures of the grant technology funds for the previous fiscal year.

As noted in the Policy, the minimum amount is to be determined by the Commission staff, in consultation with the Funding Advisory Committee.  

Recommendation:

At this time, the Commission staff would recommend that the minimum amount remain at the same level as the prior year ($125,000 per institution), due to the amount of available funds remaining relatively level. 

Due to the schedule for distribution of lottery proceeds, we anticipate that these funds will be distributed in late October 2004 (90%) and in the final quarter of the fiscal year (10%).

