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AGENDA 
COMMITTEE ON FINANCE & FACILITIES 

JUNE 5, 2014 
9:30 A.M. 

MAIN CONFERENCE ROOM 
SC COMMISSION ON HIGHER EDUCATION 

1122 LADY STREET, SUITE 300 
COLUMBIA, SC 29201 

 
1. Introductions 
 
2. Minutes of May 1 Meeting 

 
3. Consideration of Operating Budget for the SmartState Program Fiscal Year (FY) 2014-15 

 
4. Other Business (For Information, No Action Required) 

A. Information on FY 2013 Agreed Upon Procedures Audit 
B. List of Capital Projects & Leases Processed by Staff for May 2014 
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Agenda Item 2 
Finance & Facilities Committee 

 
 

MINUTES 
COMMITTEE ON FINANCE AND FACILITIES 

MAY 1, 2014 
8:30 A.M. 

MAIN CONFERENCE ROOM 
SC COMMISSION ON HIGHER EDUCATION 

1122 LADY STREET, SUITE 300 
COLUMBIA, SC 29201 

 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
For the record, notification of the meeting was made to the public as required by the Freedom of 
Information Act. 
 
I. Call to Order 

 
Commissioner Temple called the meeting to order at 8:45 a.m. Ms. Blake introduced guests in 
attendance. 
 
The following matters were considered: 
 
II. Approval of Minutes of Meeting on April 3, 2014 
 
A motion was made (Hanna), seconded (Phillips), and carried to approve the minutes of the April 3, 
2014 meeting.  
 
III. Interim Capital Projects 
 
The following projects were presented and discussed: 
 

A.) Coastal Carolina University  
i.  Football Stadium Field Turf 

 
Mr. Glenn presented the project stating that the University requests approval to establish a project to 
replace the grass in Brooks Stadium with artificial turf. Turfing the field will provide additional practice 
space for varsity sports as well as allow for events such as student gatherings, concerts, regional all-star 
football games, etc. He noted that the projected date for execution of the construction contract is 
December 2014 with a projected completion date of April 2015. Mr. Glenn explained that based on an 
earlier cost estimate, the University proceeded with design and Office of State Engineer (OSE) review of 
the project as an internal renovation project under the permanent improvement project (PIP) threshold 
of $1M. When the project was bid, the low bid exceeded anticipated project costs, taking the project 
over 

Committee Members Present  
Commissioner Natasha Hanna  
Commissioner Kim Phillips  
Commissioner Hood Temple 
 
Guests Present 
Chairman John Finan 
Commissioner Bettie Rose Horne 
Ms. Stacie Bowie (phone) 
Dr. David DeCenzo 
Mr. Peter Goplerud 

Mr. Kevin Hall 
Mr. Andy Shane 
Ms. Sandy Williams (phone) 
 
Staff Present 
Mr. Gary Glenn 
Ms. Courtney Blake 
Ms. Camille Brown 
Ms. Julie Carullo 
Ms. Yolanda Myers 
Dr. Karen Woodfaulk 
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the PIP threshold. Mr. Glenn added that the project is not expected to generate additional operating 
costs.  
  
With no further questions, it was moved (Phillips), seconded (Hanna), and voted to approve the Coastal 
Carolina University project as proposed.  
 
IV. Other Business 
 
The list of Capital Projects & Leases processed by staff for April 2014 was presented for information. 
Mr. Glenn noted that the University of South Carolina Columbia submitted a revision of scope to the 
School of Law New Building Construction project which was staff approved. He noted that a write-up 
describing the scope revision was included and explained that this project, as well as additional scope of 
work under a separate project, was approved by CHE on May 2, 2013 as part of FY2013-14 CPIP year 
one. Under advisement from the Office of State Engineer (OSE), the institution is including all site work 
under one project.  
 
Mr. Glenn noted that the FY2014-15 CPIP year one list was being taken to the Full Commission as a 
consent agenda item. He handed out a spreadsheet that broke down the sources of funding into six 
categories. Mr. Glenn explained that of the 46 projects totaling $734,113,700 being approved on the 
FY2014-15 CPIP year one list, 28.2% is student tuition based with the majority of that made up of 
institution bonds; 51.1% is from auxiliary fees; 15.1% is from other governmental support such as local 
county funds; 3.6% is from private gifts; and 2% is state supported. Mr. Glenn asked that the funding 
breakdown be included with minutes, Committee members agreed to include the spreadsheet.  
 
With no further business, Commissioner Temple adjourned the meeting at 9:00 a.m. 
 

Respectfully submitted, 
 
 
 

Courtney W. Blake 
Recorder 
 

*Attachments are not included in this mailing but will be filed with the permanent record of these minutes and are available 
for review upon request.
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Agenda Item 3 
Finance & Facilities Committee 

 
 

Consideration of Operating Budget for the SmartState Program 
Fiscal Year (FY) 2014-15 

 
 

Background 
 

Attached is the SmartState Program’s proposed FY 2014-15 operating budget.  The SmartState Review 
Board voted at its meeting on May 22, 2014, to commend the proposed operating budget favorably to 
the Commission for its approval. 

 
The proposed FY 2014-15 operating budget has been reduced from the FY 2013-14 approved budget 
plan from $767,997 to $640,204.  It is similar to the current year’s budget plan and is within the 
limitations of the current FY 2013-14 and anticipated       FY 2014-15 spending authorization of 
$885,284 in the state’s Appropriations Act.   

 
The reduction in the proposed operating budget is due largely to reduced cost relating to program 
staffing which is decreased by $99,468 and $30,699 for personnel wage and contributions decreases, 
respectively.  Other changes include:  a shift in $8,000 from contractual services to publishing; a shift 
of $6,000 from Council of Chairs (scholarships) to the Council of Chairs Activities, and the elimination 
of $551 for facilities rental which was a one-time expenditure and is no longer applicable.  
Programmatic increases include $1,200 for the external audit contract; and $1,185 for office rent.   

 
As required by statute, the operating budget must be submitted to the Commission for approval. The 
SmartState Review Board is charged with overseeing the SmartState Program and with annually 
providing the Commission on Higher Education “a schedule by which applications for funding is 
received and awarded on a competitive basis” (S.C. 2-75-10).  The Commission must approve the 
program’s annual operating budget: “all necessary funds for the prudent operation of the board…” (S.C. 
2-75-70). 

 
To date, the SmartState Review Board has awarded $197.6 million for the creation of 51 Centers of 
Economic Excellence and 88 specialized endowed professorships. 
 
 
Recommendation 
 
The staff recommends that the Commission’s Committee on Finance and Facilities commend favorably 
to the Commission for its approval the proposed FY 2014-15 annual operating budget for the 
SmartState Program. 
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Agenda Item 4B 
Finance & Facilities Committee 

 
 

INFORMATION ITEM 
 

Capital Projects & Leases Processed by Staff

Date 
Approved

Project # Institution Project Name Action Category Budget Change Revised Budget
Original Approval 

Date

Revised Building 
Condition Survey With 

Close-out

4/30/201 4 New Lander 201 3-1 4 Maintenance Needs1 establish project $0 $850,000 - -

5/1 /201 4 9580 Coastal Carolina Softball/Baseball Com plex Improv em ents2 increase budget $2,450,000 $1 5,250,933 1 1 /1 5/201 0 -
5/1 /201 4 New Greenv ille TC Building 602 Roof Replacem ent2 establish project $0 $66,000 - -

5/5/201 4 6093 USC Columbia
Rutledge College and Legare/Pinckney  Com prehensiv e 

Renov ation2 establish construction budget $1 5,550,250 $1 5,800,000 1 0/20/201 1 -
5/6/201 4 New Clem son Douthit Hills Student Com m unity  Construction2 establish project $0 $3,1 89,7 80 - -
6/3/201 4 New College of Charleston Rutledge Riv ers Residence Hall Renov ation3 establish project $0 $1 65,000 - -

4/30/201 4 9801 MUSC CSB Air Handler #6 Replacem ent decrease budget, close project ($8,394) $991 ,606 8/1 8/2008 -
4/30/201 4 9807 MUSC CSB 3rd Floor Neurosciences Renov ation - Phase II decrease budget, close project ($395,33 4) $1 ,854,666 4/1 9/201 0 -
4/30/201 4 9547 Coastal Carolina Instructional Space Renov ations close project $0 $945,000 3/2/2006 -
5/5/201 4 957 4 SC State Whittaker Library  Expansion/Renov ation decrease budget, close project ($249,984) $227 ,451 1 1 /20/2002 -
5/5/201 4 9641 SC State Washington Dining Hall - HVAC Sy stem  Repair/Replacem ent decrease budget, close project ($1 7 7 ,890) $1 1 0 1 2/6/2007 -

5/5/201 4 9645 SC State Campus-wide Energy  Perform ance Contract close project $0 $3 00,000 2/4/201 0
Sm all cam pus wide 

improv ements.

5/5/201 4 9646 SC State Deferred Maintenance close project $0 $1 ,07 3,693 3/1 3/201 2
Sm all campus wide 

m aintenance projects. 

5/5/201 4 9650 SC State Deferred Maintenance 201 2 close project $0 $1 ,809,059 1 1 /30/201 2
Sm all campus wide 

m aintenance projects. 
5/1 3/201 4 6021 USC Columbia Public Health Research Building Construction decrease budget, close project ($1 7 ,27 6,934) $548,87 2 5/1 3/2005 -
5/1 3/201 4 6024 USC Columbia Support Facilities Relocation/Land Acquisition decrease budget, close project ($1 7 ) $63,983 5/1 3/2005 -
5/1 3/201 4 6036 USC Columbia 7 07  Catawba/350 Way ne Street Acquisition decrease budget, close project ($5,387 ) $24,61 3 1 1 /29/2006 -
5/1 3/201 4 6054 USC Columbia Athletic Coaches Support Building Construction decrease budget, close project ($7 ,300,266) $1 1 ,699,7 34 5/1 /2008 -
5/1 3/201 4 607 4 USC Columbia Spigner House Renov ation decrease budget, close project ($3,666) $1 ,096,3 34 1 2/1 1 /2009 -
5/1 3/201 4 981 7 MUSC 3rd Floor Mamm ography  Clinic Renov ation decrease budget, close project ($567 ,7 52) $1 ,63 2,248 2/1 6/201 1 -

5/1 4/201 4 607 6 USC Columbia SOM VA Cam pus Central Plant Chiller Replacem ent decrease budget, close project ($490,502) $809,498 2/1 7 /201 0

Building condition increased 
from 61  to 62 Maintenance 

needs were reduced by  
2.5%.

5/1 9/201 4 97 27 USC Columbia Jones PSC Renov ation decrease budget, close project ($7 8,663) $1 4,7 7 0,337 9/6/1 994 -
5/1 9/201 4 991 0 USC Columbia B.A. Master Plan and Renov ation (A/E) decrease budget, close project ($266,858) $1 ,23 3,1 42 7 /30/2001 -
5/1 9/201 4 601 7 USC Columbia NERR Education and Training Center Construction close project $0 $2,93 2,47 2 4/1 1 /2005 -
5/1 9/201 4 6027 USC Columbia Biom edical Block Parking Garage Construction decrease budget, close project ($1 ,600,000) $1 7 ,400,000 5/23/2005 -
5/1 9/201 4 6037 USC Columbia Whaley  House Acquisition decrease budget, close project ($5,37 5) $31 ,255 1 /1 9/2007 -
5/1 9/201 4 6042 USC Columbia Capstone Top of Carolina Renov ation decrease budget, close project ($1 2,529) $687 ,47 1 4/1 9/2007 -
5/1 9/201 4 6089 USC Columbia Williams Brice Stadium  Video Board Support Construction decrease budget, close project ($1 24) $6,499,87 6 8/1 5/201 1 -
5/1 9/201 4 9899 Piedmont TC Abbev ille County  Extension Center Construction decrease budget, close project ($48,286) $1 ,51 1 ,7 48 1 0/1 1 /2004 -

May 2014

Maintenance Needs Projects using FY 2013-14 Lottery Allocation and Match

Routine Staff Approvals

Close-Outs

1See supporting narrativ e. 
2Approv ed by  CHE on May  1 , 201 4 as part of FY201 4-1 5 CPIP y ear one.

3Because of concerns regarding the cost per bed, on April 3 , 201 4, the Finance and Facilities Com m ittee agreed to accept this project as part of the institution's FY 201 4-1 5 CPIP y ear one with the understanding that it will come through the interim  capital 
project process when final costs are determ ined. Phase I will allow the institution to define these costs. When phase II is submitted, the project will be brought before the Committee and Commission for final rev iew and approv al. 
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Leases Processed by Staff

Date 
Approved

Action Institution Project Name Rates  Term 

5/6/201 4 New USC Colum bia USC Speech and Hearing Research Center Lease

Base Rent the first two 
y ears will be $1 1 .00 per 

SF resulting in an 
annual rent of 
$1 94,909.04. 

Thereafter, base rent 
increases 2% annually  

resulting in a total 
estim ated lease cost of 

$998,1 1 1 .40.
5 y ears; 

no renewal options

Purpose/Additional Info

The Univ ersity  will lease 1 7 ,7 1 9 SF of office space located at 1 31 0 Lady  Street, 
Suite 300 (Keenan Building). This lease allows the Speech and Hearing Research 

Center to continue to prov ide patient-based serv ices and research closer to the 
Univ ersity . The Univ ersity  will be responsible for operating costs of $2.97  per SF. 
Parking is included, and the landlord is prov iding a com plete upfit of the space at 

no additional charge to the Univ ersity . 

May 2014
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LANDER UNIVERSITY  
PROJECT NAME:   2013-14 Maintenance Needs 
REQUESTED ACTION:  Establish Project 
REQUESTED ACTION AMOUNT: $850,000 
INITIAL CHE APPROVAL DATE: N/A 
 

Project Budget Previous Change Revised 
Professional Services Fees $0 $106,500 $106,500 
Roofing $0 $650,500 $650,500 
Other $0 $68,000 $68,000 
Contingency $0 $25,000 $25,000 
Total $0 $850,000 $850,000 
 

Source of Funds Previous Change Revised 
Lottery Appropriation 2013-14* $0 $266,807 $266,807 
General University Plant Funds $0 $583,193 $583,193 
Total $0 $850,000 $850,000 
*Per lottery proviso 3.5, these funds are allocated for repair and maintenance and may only be distributed to an 
institution to the extent the funds are matched (1:1) by the institution. Matching funds exclude supplemental, capital 
reserve, lottery, or other non-recurring appropriated state funds. Because these funds are appropriated, under the PIP 
definition for higher education projects, a permanent improvement project must be established. Since these projects are 
considered legislatively authorized and the matching funds are legislatively mandated, CHE has delegated staff the 
authority to process submitted projects if the projects are set up to conform to the lottery proviso. 
 
DESCRIPTION: 
The University requests approval to establish a project to replace the Genesis Hall (12,000 SF) and 
Barratt Hall (25,000 SF) roofs, as well as repair asphalt throughout the campus parking lots due to 
substantial asphalt deterioration.  
 
E&G MAINTENANCE NEEDS REDUCTION: 
Based on Fall 2013 data, Genesis Hall has a roof system rating of 3.1667 out of 5, and Barratt Hall 
has a roof system rating of 2.1667 out of 5. The two buildings have combined existing maintenance 
needs of $737,039 over the next twenty years. 
 
ANNUAL OPERATING COSTS/SAVINGS: 
The project is not expected to generate additional operating costs at this time.  
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